














It is staightforward to show the manufacturing plants compared to custom/retail-like

plants will have

1. Higher revenues and higher total costs.

2. A higher ratio of exports to domestic shipments.

3. A higher ratio of distant domestic shipments to local shipments

4. Lower prices.

Properties 1, 2, and 3 are the same as in the Melitz case discussed above. Property 4 is

new.

3 Data

The Census Bureau’s Census of Manufactures (CMF) collects establishment-level data for

each six-digit NAICS manufacturing industry. For a subset of the establishments, detailed

product-level data corresponding to 10-digit NAICS product categories are also collected.

Despite this fine level of product detail, very little is known about the actual shipments.

Is the product being shipped 1,195 miles from Minneapolis to New York or 9.6 miles from

Minneapolis to St. Paul. Are the boxes being sent one-by-one on a FedEx truck, or are

dozens of boxes being packed into shipping containers and transported by rail and then by

truck? At what price are the products sold? To what extent do the answers to these

questions depend upon the industry and the size of the establishment?

The Census Bureau’s Commodity Flow Survey (CFS), which is conducted in cooperation

with the United States Department of Transportation, sheds some light on the answers

to these questions. This survey collects information on individual plant-level shipments

for a sample of establishments. Specifically, each plant is requested to report details on a

one-week sample of its shipments in each quarter of the year. The information includes

the origin and domestic destination (from which shipping distances are calculated), weight,

value, modes of transport, and a flag for whether or not the shipment was exported. For

exports, the domestic destination is the U.S. water port, airport, or border crossing from
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